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Consolidated Tin receives Queensland Government grant
to fund additional exploration at Mt Garnet Tin project

tpart ment

Australian tin exploration and development company Consolidated Tin Mines
(ASX: CSD) is pleased to announce that it has been successful in securing a grant
from the Queensland Government to provide funding for additional exploration

at its Mt Garnet Tin project, near Cairns in north Queensland.

The grant will be provided under Round 5 of the Greenfields 2020 - Collaborative
Drilling I nitiative, from Queensl andds
Development and Innovation.

The Collaborative Dirilling Initiative will fund half the actual drilling costs up to a
cap of $150,000.

Consolidated Tin will utilise the funding to undertake a drill program of three
deep holes at its flagship Mt Garnet project, to drill test three significant magnetic
anomalies that have the potential to be high priority tin targets.

The target anomalies are located at the Windermere project (two anomalies)
and the Battle Creek alluvial tin project (one anomaly). They were identified from
an airborne magnetic and radiometrics survey conducted by the company. The
survey identified very large magnetic anomalies, deep undercover, and these
will be the subject of this drilling program.

Proposed Drill Program

The three anomalies will be the first targets to be drill tested for deep, undercover
economic skarn mineralisation at the Mt Garnet project area. As such, diamond
drilling will be commenced as soon as broken ground is passed through, which is
expected to be from 50 metres down hole to a depth of 800 metres for each of
the three holes.

The first two target anomalies are located within the Windermere project (within
MDL 381), which is located approximately 25 kilometres north east of Mt Garnet.

The first target will be the W1 anomaly peak (see Figure 1), and the drill hole will
be at least 800 metres in length. The proposed drill hole collar will be 300 metres
to the east of the magnetic anomaly peak. Drilling is planned at a 60 degree
angle, with proposed depth penetration below the magnetic peak of 520 metres
(providing a hole length at that depth of 600 metres).
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Proposed Drill Program continued?©é.

The second target will be the W3 anomaly (see also Figure 1). The proposed drill hole will have similar
dimensions to the W1 anomaly. It will be collared 300 metres to the east of the anomaly and will test
below the magnetic peak at 520 metres 0 giving a total hole length of 800 metres.

The third anomaly is located within the Battle Creek project area (see Figure 2), within EPM 14185, which
is located nine kilometres north east of Mt Garnet.

This target will have similar parameters to the other anomalies, with a penetration below the peak of the
anomaly of 520 metres, and length of hole of 800 metres.

Figure 1. Reduction To Pole [RTP] image of Windermere
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Figure 2: RTP image of broad Battle Creek Area Prospect

RTP of Battle Creek Prospect
Datum: MGA Zone 55

Date: March 2011

Scale: 1:20,000
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Consolidated Tin Mines Managing Director Ral ph De L4

grant is a tremendous opportunity for the Company to investigate these skarn deposits at depth. It gives
us the opportunity to undertake some deep -target drilling, at minimum cost to the Company, to see the
potential of the Mt Garnet Skarns at deptho.

Background of target areas

Mineralisation at the Windermere project is interpreted to be a series of tabular lenses (six identified and
termed A to F) of limestone altered skarn mineralisation, with magnetic north outcrop trend, and a
generally steep easterly dip. Individual lenses have strike lengths of up to 800 metres. This near surface
mineralisation is being investigated with current near surface drilling programs.

The Battle Creek project is a positive magnetic anomaly. The surface geology is masked by the sediment
of Battle Creek, and in particular, by previous dredge mining and associated disturbance within Battle
Creek.

A high grade section of Battle Creek was dredged in 1963. It was believed at the time that it was part of
the recent alluvium, but drilling post the dredge mining (in 1975 and 1985) by Ravenshoe Tin established
this high grade section as soft decomposed granite. The drilling also established the soft granite was, in
part, adjacent to a limestone (hornfelsed to marble).

The Ravenshoe Tin exploration programs were reported as internal reports and not provided as records
to the Mines Department. Consolidated Tin Mines has original reports of the Ravenshoe Tin work.

Mineralised skarn is a result of mineralised granite coming in contact with limestone/marble.
Consolidated Tin see the magnet anomaly associated with the northern dredged section of Battle Creek
as a priority target because of the historic evidence of tin mineralised granite and limestone/marble in
close contact.

Skarn alteration is generally a high temperature fluid reaction of granite and intruded rock. When
limestones are the intruded rock the alteration is generally quite strong, with the limestone neutralising

the granite derived acid fluids, as well as providing significant calcium to form many stable calc -silicate
minerals.

In simple terms economic concentrations of useful minerals can form because of the fluid physical and
chemical changes that occur at the intrusion interface. The production of the iron oxide magnetite is a
very visual outcome of the reaction.

For tin bearing skarns, the outcome is the tin oxide, cassiterite, occurring in close association with

magnetite.
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Figure3: Company 86s Thr ee KedGiliBn Wijdermare aadrPmrzacles 0 within its Mt Garnet
Tin project. The locations of the three magnetic anomaly targets are also shown.

The information contained in this report that relates to assay results of rock samples and drill chips, to mineral resource
estimates and to ore reserve estimates of mineralisation is based on information compiled by John Sainsbury (BSc,
AusIMM) an executive director of Consolidated Tin Mines Limited. John Sainsbury is a geologist of 30 years experience

and has sufficient experience in the type of mineralisation under consideration to qualify as a Competent Person as

defined by the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves - JORC
Code, 2004 Edition. John Sainsbury has consented to the inclusion of this information in the form and context in which it

appears.
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